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}What's to come:
ƁBudget background

ƁCongressional budget resolution

ƁAppropriations

ƁReconciliation 

}Apologies:
ƁVery general discussion

ƁWordy slides

}Note: Both parties use the same procedures
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}Budget: Statement of anticipated revenues & 
spending during specific period
ƁPeriod: Fiscal Year, Oct. 1 ðSept 30

}Budget authority: Statutory authority to make 
financial obligations resulting in outlays of federal 
funds
ƁAuthority/authorization: Permission to make obligation
ƁObligation: Commitment to pay for goods & services
ƁOutlay: Satisfaction of obligation

}Budgetary authority conferred through process[es]
ƁExecutive
ƁLegislative
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}Discretionary Spending
ƁBudget authority conferred by annual appropriations
ƁUnder jurisdiction of House and Senate Appropriations 

Committees

}Direct Spending
ƁBudget authority conferred automatically by existing 

laws
¶E.g. Social Security, Medicare, Unemployment Insurance, 

Military Retirement, etc.
ƁTo change spending, must change law
ƁUnder jurisdiction of authorizing committees

}Each has different process



}òThe Congress shall have Power To lay and 
collect Taxes, Duties, Imposts and Excises, to pay 
the Debtsé.ó U.S. Const. Art I, § 8

}òAll Bills for raising Revenue shall originate in the 
House of Representatives; but the Senate may 
propose or concur with Amendments as on other 
Bills. U.S. Const. Art I, § 7

}òNo Money shall be drawn from the Treasury, but 
in Consequence of Appropriations made by 
Lawé.ó U.S. Const. Art I, § 9, cl. 7


